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Part A Introduction

Program: Diploma

Class: B.A. [l year Session:2022-23

Subjeet: Economics

1 | Course Code A2-ECONIT

2 | Course Title MACRO ECONOMICS (Paper 1)

3 Course Type MAJOR-1
Major /

Minor/Elective/

Generic

Elective/Yocati

onal/.....) _ : _

4 Pre-requisite Certificate course with Economics as Major subject
(if any) : _ .

5 Course After completing this course, students will be able to explain the difference
LB between macroeconomics and microeconomics, common macroeconomic
outcomes ’
(CLO) variables, national income and determination of output and employment 1n

classical and Keynesian approaches. They will be able to understand the
consumption and investment function of an economy and to derive IS-LM curves
and use the framework to explain the working of an economy. Students will also
be able to explain the concept, measurement and effects of inflation, deflation and
the various theories of trade cycle.

6 Credit Value 6 + 0=06

7 | Total Marks | Max. Marks: 30+70 [ Min. Passing Marks:33

Part B- Content of the Course

Total No. of Lectures-Tutorials-Practical (in hours per week) L-T-P: 03 hours

Methods of Measuring National Income
Social Accounting of National Income
National Income and Economic Wellare

Unit Topics No. of
Lectures
Concept of Macroeconomics:
1. Definition of Macroeconomics, Subject Matter, Importance and Limitations
2. Interrelationship between Microeconomi¢s and Macroeconomics
3. Macroeconomic Variables- Stock and Flow
4. Circular Flow of Income
I g Definition and Different Concepts of National Income 18
7.
8.
2

Ancient Indian Concept of income, debt and charity.(Market failure and Charity)
-Rig Ved 117 Hyn. - Bhism Parv of Mahabharat (Book/Vol-VI)
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Determination of Employment: : £
I. Classical Theori;' o)f' Employment- Say’s Market Law, Wage Price Fi::;bsl::;%ly
2. Keynes' Employment Tﬁeory- Aggregate Demand Function, Aggreg

Function and Effective Demand : ; i

Applicability of Keynes' Employment Theory in Developing Coun

Psychological Law of Consumption 3

Co};:sump%ion Function- Marginal Propensity lo Consume, Average Pr%;;zléﬂt}’

to Consume, Marginal Propensity to Save and Average Propensity 10

Principle of Multiplier

Accelerator Principle

18

11
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Investment:
[nvestment- Meaning, Types and Motivation
Marginal Efficiency of Capital (MEC)
Marginal Efficiency of Investment (MEI)
Keynes's Liquidity Preference Theory y
Determination of Equilibrium IS Curve in Real Sector and Equilibrium LM
Curve in Monetary Sector - IS -LM Model

6. Monetary Policy - Meaning, Tools and Effectiveness

7. Fiscal Policy - Meaning, Tools and Effectiveness
Inflation and Deflation:

1. Meaning of Inflation, Deflation and Stagflation
Types and Effects of Inflation
Principles of Inflation- Demand Pull Inflation and Cost Push Inflation
Measures to Control Inflation 18
Effects of Deflation and Measures to Control Deflation
Phillips Curve
Measurement of Inflation in India- Wholesale Price Index(WPI), Consumer
Price Index(CPl), GDP Deflator

111 18
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Trade Cycle:

Meaning and Phases of Trade Cycle

Monetary Theory

Schumpeter's Innovation Theory 18

Keynesian Theory

Kaldor’s Theory

Samuelson’s Theory

Hicksian Theory

Measures to Control The Trade Cycle

Keywords/Tags: Macroeconomics. Stock, Flow, National Income, Economic Welfare, Aggregate Demand

Function, Aggregate Supply Function, Effective Demand, Consumption Function, Multiplier, Accelerator,

Marginal Efficiency of Capital, Marginal Efficiency of Investment, Liquidity Preference, Monetary Policy

Fiscal Policy, Inflation, Deflation, Stagflation, Trade Cycle e
Part C-Learning Resources

Text Books, Reference Books, Other resources

N LB W

Suggested Readings:

Shapiro E. — Macro Economic Analysis, Galgotia Publications, New Delhi

Jhingan M.L. —Macro Economics, Vrinda Publications, New Delhi

Allen R.G.D. — Macro Economic Theory-A Mathematical Treatment, Macmillan Press, London
Schaum's Series — Macro Economic Theory, McGrall Hill, Singapore

Vaish M.C. — Macro Economic Theory, Vikas Publishing House Pvt, Ltd., New Delhi

Mithani D.M. — Macro Economics, Himalaya Publishing Company, Mumbai
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8. e .y, - SR srderrey, gar wfener, 7E e

9. T AH, - wufe sefarer, TeHT LI SET, AT

10, &z ww.at, - gwfe seferr, R afewfanT gray, 7% e

| 1.<7or 3.3, e . 3w - gt arfd g, fremer Tf2etanT FEHT, AT

12.Billington, R. (1997) Understanding Eastern Philosophy P.43, Routledge.

13.Ganguli k (1896) Mahabharat , Shanti Parv.

| 4.Ganguli k (1896) Mahabharat , Sabha Parv.

15.Griffiths R (1886) Hymns of the Rigveda. _ ;

16.Heim. M (2004) Theories of the Gift in South Asia , Hindu , Buddhist and Jain Refection on Dana.
pp 4-5 Routledge : .

17.Kangle . R. (1965) The Kautilya's Arthsastra |st Edition , part | to part [IT Motilala Baflarmdas

18.Knapp , S (2006) The Power of the Dharma, an Introduction to Hinduism and Vedic Culture;
Universe , New York

19.Spengler, J.J. (1971) Indian Economic Thought. Duke University Press, Durham.

20.Swami , S. (2012) "Hindutwa Principle of Economics development”, The oxford handbook of
Hindu Economy and Business , Chapter , 21 oxford University Press

Suggestive Digital Platform :

1 hitps:/fepep.intlibnet.ac.in/Home/ViewSubject2catid=1 |

2 https://vidvamitra.inflibnet.ac.in/index.php/search ?subject%5B%3 D=& course% 5 B%S5D=F
undamentalstol+microeconomict+theorv&domain%3B%5D=Social+Sciences

3 hups: www swavamprabha. o indindex.phpichannel profile profile/7

Suggested equivalent online courses:
hitps://nptel.ac.in/courses/ 109/ 104/109104073/

Part D-Assessment and Evaluation

Suggested Continuous Evaluation Methods:
Maximum Marks : 100

Continuous Comprehensive Evaluation (CCE) : 30marks University Exam (UE) 70 marks

Internal Assessment : Total:30
Continuous Comprehensive

Evaluation (CCE):

External Assessment ; Total: 70
University Exam Section:

Any remarks/ suggestions:
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Shapiro E, — Macro Economic Analysis. Galgotia Publications, New Delhi

Jhingan M.L. — Macro Economics, Vrinda Publications, New Delhi

Allen R.G.D. — Macro Economic Theory-A Mathematical Treatment, Macmillan Press,

London |

9. Schaum's Series — Macro Economic Theory, McGrall Hill, Singapore

10. Vaish M.C. — Macro Economic Theory, Vikas Publishing House Pvt. Ltd., New Delhi

11. Mithani D.M. — Macro Economics, Himalaya Publishing Company, Mumbai

12. Billington, R. (1997) Understanding Eastern Philosophy P.43, Routledge.

13. Ganguli k (1896) Mahabharat , Shanti Pary.

14. Ganguli k (1896) Mahabharat , Sabha Pary.

15. Griffiths R (1886) Hymns of the Rigveda.

16. Heim, M (2004) Theories of the Gift in South Asia , Hindu , Buddhist and Jain Refection on
Dana. pp 4-5 Routledge

17. Kangle , R. (1965) The Kautilya's Arthsastra 1st Edition , part 1 to part III Motilala
Banarsidas .

18. Knapp , S (2006) The Power of the Dharma, an Introduction to Hinduism and Vedic Culture;
Universe , New York

19. Spengler, 1.J. (1971) Indian Economic Thought. Duke University Press, Durham.

20. Swami , 8. (2012) "Hindutwa Principle of Economics development", The oxford handbook

of Hindu Economy and Business , Chapter , 21 oxford University Press
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Economics - Syllabus of Theory Paper

Part A Introduction

[ Class: BA. Il Year |

Session:2022-23

Program: Diploma

Subject: Economics

1 Course Code A2-ECONZT
2 | Course Title MONEY,. BANKING AND PUBLIC FINANCE (Paper 2)
3 | Course Type Major / Major-2/Minor/Elective
Minor/Elective/Generic
Elective/Vocational/.....) : : : : :
4 | Pre-requisite (if any) Certificate Course with Economics as Major/Minor/Elective subject
5 | Course Learning Students successfully completing this course will have the ability to
outcomes (CLO) « Explain the quantity theory of money, determinants of money supply,
the process of credit creation, credit control and other functions of
commercial banks and central bank.
» Understand the issues like the role of the state, provision of public
goods, optimal design of tax and economic policies.
* Describe the role of public expenditure and effects of taxation and
and public debt in developing country.
6 Credit Value 06
7 | Total Marks Max. Marks: 30+70 Min. Passing Marks: 33

Part B- Content of the Course

Total No. of Lectures-Tutorials-Practical (in hours per week): L-T-P: 03 hours

Unit

Topics

No. of
Lectures

Ul D e
e

A

Money:

Money - Defination, Functions and Classification

Importance of Money

Value of Money and Quantitative Theory of Money — Cash
Transaction Approach, Cash Balance Approach and
Keynesian Approach

Quantitative Theory of Milton Freidman

Main Components of Money Supply, High Powered Money,
Concept of Money Multiplier, Factors Affecting Money
Supply, Plastic Money

18

Banki

I
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ng:

Bank- Defination and Types

Functions of Commercial Banks

Process of Credit Creation by Commercial Banks
Introduction of Internet Banking and Retail Banking
Meaning and Importance of Central Bank

Functions of Central Bank

Credit Control by Central Bank- Quantitative and Qualitative

Methods
/

18
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Mithani D.M.- Money, Banking and Public Finance, Himalaya Publishing House, Mumbai.

Vaish M.C.- Money Banking Trade and Public Finance, New Age International, New Delhi.

Singh A.K.- Finance Budget in India, Gyan Books, New Delhi.

Hajela T.N. - Money, Banking and Public Finance, ANE Books, New Delhi.

. Billington, R. (1997) Understanding Eastern Philosophy P.43, Routledge.

10. Ganguli k (1896) Mahabharat , Shanti Parv.

11. Ganguli k (1896) Mahabharat , Sabha Parv.

12. Griffiths R (1886) Hymns of the Rigveda.

13. Heim, M (2004) Theories of the Gift in South Asia , Hindu , Buddhist and Jain Refection on Dana.
pp 4-5 Routledge

14, Kangle . R. (1965) The Kautilya's Arthsastra 1st Edition , part 1 to part Il Motilala Banarsidas

15. Knapp , S (2006) The Power of the Dharma, an Introduction to Hinduism and Vedic Culture;
Universe , New York

16. Spengler, J.J. (1971) Indian Economic Thought. Duke University Press, Durham.

17. Swami , 8. (2012) "Hindutwa Principle of Economics development", The oxford handbook of
Hindu Economy and Business , Chapter , 21 oxford University Press
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