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Unit I - Concept of Macro Economics, Interrelation between Micro and Macro
Economics, Macro variable — Stock and Flow, Circular flow of income,
Concept of National Income, Gross Nationat Product (G.N.P.) and Gross
Domestic Product (G.D.P.) National Income Accounting, National Income
and Economic Welfare.
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Unit Il - Classical theory of Employment, Keynesian theory of Employment -
Aggregate Demand Function and Aggregate Supply Function , Eifective
Demand, Propensity to consume, save and invest, Principles of Multiplier
and Accelerator.
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Unit 1T - Investment Function and Marginal Efficiency of Capital (M.E.C.) Faclors
affecting Investment Function, Keynesian thegry of Liquidity Preference and
Liquidity Trap. Discounting Rate.
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Unit IV ~ Money;- Meaning and Functions, Stock of Money and its measures- M),
Mz, Ma, My, Quantity Theory of Money- Cash Transaction and Cash Balance
Approach, Inflation, Deflation and Reccssion- Definition ,causes and effects
of various segments of economy.
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Unit V — Bank ~ Meaning and types, Central Bank and its functions with special
reference to Reserve Bank of India , Credit Control- Qualilative and
Quantitative Mecthods, Objectives and limitations of Monetary Policy,
Functions of Commercial Banks, Process of credit creation. MUDRA and Jan
Dhan Yojana.
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Heijdra B J and Ploeg F V : Foundation of Modem Macro Economics. Oxford
University Press.

Lewis M K and Mizan P D : Monctary economics. Oxford University Press. New
Delhi

Hanson A H : A Guide to Keynes. Mc Graw Hill. Newyork

Gupta S B : Monetary Economics. S Chand New dethi.
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Title of Subject Group : Public Finance and International Economics.
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Unitl1- Public Finance- Meaning, Nature and Scope. Public, Private and Meril
goods, Principle of Maximum Social Advantage, Sources of Revenue ,Tax
Revenue and Non Tax Revenue, Kinds of Taxes- Direct and Indirect.
Goods and Services Tax(G.S.T.), Taxable Capacity in lndia.
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Unit Il — Budget- Definition and Preparation, Fiscal Deficit , Fiscal Policy, Deficit
Finance, Central- State Financial Relation, Recommendations of Latest
Finance Commission.
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Unit 111 — Meaning and importance of International Economics, Intra and
international Trade, importance of International Trade in Economic
Devclopment. Theories of International Trade ;- Absolute and Comparative
Advantage, Factor endowment ;- Heckscher- Ohlin.
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Unit 1V Terms of Trade- Concepts and Types, Tariff and Non-Tariff in Intemational
Trade, World Trade Organization (W.T.0.) Objectives and its functions.
Balance of Trade. Concept and Types, Compositions and Structure of
Balance of Trade (B.O.T), and its relationship with Balance of Payment,

Mcthods of Correction of Imbalance of Payment, Imernational Capital
Movement.
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Unit V - Trends and directions of India's foreign trade, Exchange rate. Theories of
Exchange Rate, Mint Par Parity Theory, Purchasing Power Parity Theory.
Concept of Appreciation and Depreciation of Currency and its effects on
Foreign Trade.
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Recommended Books :

H G Mannur : Intcrmalional Ecancmics.
Kindleberger : International Economics.
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